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AUDITOR'S REPORT

The Board «.{ Directors,
Music Royalty Collection Society Nepal.

We have audited the accompanying balance sheet of Music Royalty Collection Society
Nepal, Anamnagar as of Ashad 31" 2073, and the related statements of income and cash
flows for the year then <uided. These financial statements are the responsibility of the firm's
management. Our resonsibility is to express an opinion on these financial statements based

on our audit.

We conducted our audit in accordance with Inepal siandards on Auditig or relevant
practices. Those Standards or relevant practices require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
roisstatement. An audit includes examining, on a test basis, evidence supporting the amoums
and dis: losures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a rcasonable

basis for our opinion.

In our opinion, the financial statements give a and fair view of the financial position of
the firm as of Ashad 31% 2073, and of the result of its operations and its cash flows for the
year then ended in accordance with Nepal Accounting Standards or relevant practices.

For X.B. Ghimire & Co.
Registered Auditore ;

)
o5 SN
Kha ;da/ Bahadur Ghimire
Registered Auditor

Place: Kathmandu
Date: 28 Decernber 2016
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MUSIC ROYALTY COLLECTION SQCIETY NEPAL

Anamnagar, Kathrmandu
Balance Sheet

As at 15 July 2016
’ Amount NPR

“articulars Schedule | Current Year Previous Year
iSources of Fund i

Net Fund Received 1 312,989 924,260

Total Sources of Fund 312,989 ; 924,260
{Application of Funds

Fixed Assets .

Gross 8lock . 5 1,569,966 1,540,341 )
geess’ Accumulated Depreciation (1,070,443) (908,808) .
Net Fixed Assets 499,523 631,533

Current Assets, Loans & Advances

Cash and Cash Equivalents 2 2,363,490 3,574,330

Advance, Prepaid & Deposits ) 3 501,726 323,631

’ 2,865,217 3,897,961
Less: Current Liak:iiities & Provisions
Accrued Expenses and Other Payable 4 3,051,751 3,605,235
Net Current Assets (186,534) 292,726
;4- Total Application of Funds 312,989 924,260
Signii-ant ~ccounting Policies and Nates to Account S
Schedules 1 -5 & 5 form an integral part of this Balance Sheet
Wy f‘ .

Qo

Chairman
Suresh Chandra Adhikari

i Auditor

Lok Raj Adhikari

General Secretary N .
Mahesh Kumar Khadka ;’,’-:'n}," 'y, S e Khadga Bahadur Ghimire

Date : 28 December 2016
Place: Kathsnandu
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MUSIC ROYALTY COLLECTION SOCIETY NEPAL

Anamnagar, Kathmandu
me and Expenditure

Statement of Inco
d from 17 July 2015 to 15 July 2016

For the perio

- Amount NPR
[Particuilars Schedule | Current Year Previous Year
A. lincome 6 132,116 178,298
132,116 178,298
B. |Less: Expenditure
Employee Cost 7 1,773,021 1,938,283
Administrative Cost 8 2,211,258 1,807,213
gDepreciation 5 161,636 200,729
Total expenditure for the year 4,145,914 3,946,225
i —
fc. |Net expenditure transferred to Balance Sheet (4,013,798) (3,767,926
Significant Accounting Policies and Notes to Account 9
5cheaules 5-9 form an integral part of this Statement of Income and Expenditure .
"
Chairman »J:Peﬁrer
Suresh Chandra Adhikari -~ Lok Raj Adhikari -
i
—_— '/"I\?,\; @(\\
)y o (4 B
7 4 STy ) H
General Secretary Auditor
Mahesh Kumar Khadka Khadga Bahadur Ghimire
" Date : 28 December 2016
H Place: Kathmandu 3
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MUSIC ROYALTY COLLECTION SOCIETY NEPAL

Anamnagar, Kathmandu

Statement of Cash Flows

For the period from i july 2015 135 luly 2016

Current Y;ar Previous Year
Particulars NPR NPR
Cash Flow from Operating Activitics
,767,926

Profit/(Loss) Before Tax (4.0 13,798) (3,767,926
Adjustment for:

Depreciation i 16}-536 ' 200,729
Jperating Profit Before Changes in Working Capital (3,852:,162) (3,567,197)
! 1
i(increzse)/~ 2crease in Advance, Prepaid & Deposit (178,095) ; g(g‘j(g);)
Increase/(Decrez<e) in Other Current liabilities (553,484) 292,
Increase/(Decrease) in Head office Account

Remittance from NORCODE 3,402,527 3,471,199
Net Changes in Working Capital 2,670,948 6,057,215
Net Cash Flow from Operating Activities (A) (1,181,214) 2,490,017
Cash Flow from investing Activities

Purchase of Fixed Assets (29,625) . (176,589
Net Cash Flow from Investing Activities (B) (29,625) (176,589
Cash Flow Financing Activities

Net Cash Flow from Financing Activities (C)

Net Cash Flow (~<+8+C) {1,210,839) 2,313,428
Opening Cash and Cash Equivalent 3,574,330 1,260,902
Closing Cash and Cash Equivalent 2,363,490 3,574,330

v

Chairman
Suresh Chzndra Adhikari

4 y
/ﬁgi;: Py ipe e, bl

Mahesh Kumar Khadka

Lok Raj Adhikari

(%4

Auditor

-

Date . 28 December 2016
Place: Kathmandu

o e o e e e
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MUSIC ROYALTY CULLECTiuw SOCIETY ivePAL
Anamnagar, Kathmandu

Shedule. anrxed to and forming part of Balance Sheet as at 15 July 2016

Fund Recelved Schedule-1
¢ Current Year Previous Year
Particulars
;Fund received from NORCODE during this year 110;'333 e
Fund recelved from NCRO during this year (1;?3'798) (3,767,926)
easferred from statement of Income & Expenditure ) {4,013, '924’260
Lrotal (A + B) 312,989 2
Schedule-2
Cash and Cash Equivsient
Previous Year
Particulars Current Year
! 1
5 2,334,293 3,571,180
Cash aF Bank 533’967 225,169
Nabil bank Itd 3101017500166 0‘015 176.059
Nabil bank Itd 3101017500325 78'095 Pl g
Nabil Bank itd ¢3101017500126 1'392'217 e ou
| Agricultural Dev Bank 021020053599011 3 i o
' shin *.and 29, ’
i 4,330
[Tota! 2,363,490 3,57
. Schedu'e-3
Advance, Prepaid & Deposits i T Breviods Year
L Particulars T 293,631
i Advance of Staff 20'000 30,000
! Advance of Board member 120, ’
5 | 323,631
Total . 501,726
Schedule-4
Accured Expenses and Other Payables — Pre:l:usuvear
icul ur|
= Partioulars : 3,017,014 3,559,581
I o i 6,917 6,917
f *rovidend fund to staff 18’700 9000
Audit Fee Payable 6'141 ' 7
TDS pavyable 2'979 16.730
s 3,051,751 3,605,235 | °
Total 4,031, /5] .
‘D
\,"
Ils of Royalty payable — .
:Deta : YLy B2Y Particulars - Current Year Prevnous3 6:(;
> - 3,600 ,
. Namaste Enterprise ,
nepal Telecom 2,606,108 3,2;2,;3;
Nepal Television 85,000 58’365
l Radio Nepa! Bg:;gi 9,761
Butwal FM . )
h:usic Nepal 134,240 136,104
Excellent Mobile 11,129 6,000
Internet Radio HD 24,000 12,000
Internet Radio HD MODERN 24,000 12,000
Media Space Solution 10,258 12,000
\“usic Research Development Forum Nepal 501 600
! Nepal Tunes 12,000 12,000
Bro Sis Mob.‘'s: Hub 6,000
Free Nepali Songs _ ) 10,258
Total 3,017,014 3,559,581

Dan” %ﬂ“ﬁ/
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MUSIC KOYALTY COLLECTION SOCIETY NEPAL

Anamnagar, Kathmandu
Schedules annexed to and forming part of Statement of i2¢OMe and Expenditure for the period frem 17
'uly 2015 to 15 July 2016 '
Ll - e Schedule-6
Particulars Current Year _| Previous Year 1
Service charge 969 1322
Membership fee 66,450 35,000
Bank Interest 34,247 39,977
! Card Charge 9,450 77,000
|_MIS Income o 21,000 ! 25,000
Total == = 132,116 | 178,298
Employee Cost Schedule-7
Particulars [ Current Year previous Year |
Saiaries and Allowances 1,732,521 1,924,637
’ Training expenses . - 13,646
~ qecrutment expenses 40,500 |
[rotal /M
Administrative Cost Schedule-8
‘Particulars Current Year _fr__ﬂo_u_s_Le_aL,
Electricity Expenses 17,969 29,012
Telephone and Internet EXpenses 70,168 57,704
House Rent 327,273 313,636
stationary and Printing 51,112 165,631
Audit Fee 83,500 83,500
‘ Refreshment & Hospitality 217,899 209,801
Website and maintenance 72,680 17,590
Fuel and Kiaintenance 23,924 27,172
Awareness Program Expenses 746,118 375,811
Licensing Program 10,000 4,950
Communication and Transportation 12,065 36,555
Meeting Allowance and Expenditure 105,000 180,008
Miscellaneous Expenses 25,73 : 18,513 ;
o=, 3uest Hospitality .94,322 . 886%0 '
) | Advertisement Expenses 63,721 ) 66,033
Postage and Courier 2,036 . 6,955
Bank Charges 30 ' 1,200
Special Event Expenses 10,895 12,040
Renew Charges 75,928 To112,421
AGM Expenses 190,453 -
Office Accessories 10,374 .
Total 2,211,258 1,807,213 |

Jus AT SOETT”
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Music Royalty Collection Society Nepal (MRCSN)
Kathmandu, Nepal '

schedule 9: Significant Accounting Policies & Notes to Accounts

1) Significant Accounting Policies

)] General information

MRCSN is re_gistered witht
certificate no 01/063/064.

he Copyright Registration Office, Nepal Government on 2064.2.2 with

The main objective of the organization is to protect and administer the rights of authors and
composers. It is administered by people like authors and composers, whose sole interest is to
collectively ensure that copyright owner’s receive every benefit provided by law. MRCSN
monitor the use of the works concerned, negotiate with the prospective users, provide them
licenses against appropriate fees and under appropriate conditions collect such fees and

distribute among the owners of rights. ‘

ii) Basis of accounting
Financial statements are prepared under the historical cost convention, in accordance with
Nepal Accounting Standards and Generally Accepted Accounting Principles as applicable in Nepal
and the requirements of Company Act 2063. “3
y.

The organization fcllows the mercantile system of accounting and recognizes expenditure on
accrual basis. :

iii) Use of estimates
The preparation of financial statements in conformity with Nepal Accounting Standards requires
management to make estimates and assumptions that affect the reported amount of assets and
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements
and expenses during the reporting period. The organization management believes that the
estimates used in ihe preparation of the financial statements are prudent and reasonable.
Actual results could differ from these estimates.

iv) Financial Period and Comparative Information
The financials are prepared for the period from 17" July2015 to 15™ July 2016. The accounting
policies have been consistently applied by the organization. All figures are rounded off to the
nearest rupee. Previous period's figures have been regrouped/rearranged wherever necessary.

v) Fixed Assets ) N
Fixed assets are recorded at cost less accumulated depreciation. All direct costs rela:ting to the "“'
acquisition and installation of Fixed Asu... are capital’zed and depreciated using Written Down
Method (WDV) of depreciation using the rates and method given by Income Tax Act, 2002.

vij Cash and Cash Equivalents

For the purpose ofthe cash flow statement, cash and cash equivalents comprises cash in han
and deposits held it bank in current accounts.
WRiFe o
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